COURSE DESCRIPTION

ACCT 570T State and Local Tax Concepts
This course covers State income taxes; property tax; other state and local taxes; the effect of state

and local taxes on multistate operations.

OVERVIEW OF COURSE:

Students are expected to participate in live video discussion sessions every week, in
addition to completing other online content. Only register for this class if you can log on for
these live “MarshallTALK” sessions. In addition, verify your availability for the quizzes
and online exams as indicated in the syllabus.

ONLINE LEARNING:

This course is divided into fifteen modules, and each module is intended to cover one week.
Module activities may include reading assignments, weekly lessons, interactive exercises,
homework assignments, Blackboard discussion forums, and MarshalITALK live video
discussion sessions. It is expected that students will have completed all required activities and
assignments before attending the live video discussion sessions each week.

Students are also encouraged to participate in the Orientation Week in order to learn how to use
the online tools available to them before the official start of class in Module 1.

OVERVIEW OF TOOLSETS

Blackboard (Bb). Blackboard is the primary learning management system currently used at USC
and may be accessed at USC Blackboard Home Page. From the Blackboard Course Home Page,
students can access their course syllabus, identify readings, participate in discussion forums,
submit assignments, take quizzes and exams, and review grades at any time (asynchronously).
They can also access links to the other platforms used in this course.

Zoom. Zoom is the platform used for all weekly MarshallITALK sessions. These live video
discussion sessions cover activities and assignments of the previous week, so students are
expected to have completed their work prior to the MarshallITALK session. These sessions occur
in real time (synchronously) and allow students to discuss course content with faculty and peers.
These sessions may also provide a forum for guest speakers and industry experts to visit the
class. A link and instructions to join MarshalITALK sessions will be posted in the Bb Course
Home Page. For more information about Zoom, go to: Zoom Support Tutorials



https://blackboard.usc.edu/
https://support.zoom.us/hc/en-us/articles/206618765-Zoom-Video-Tutorials

EQUIPMENT AND SYSTEM REQUIREMENTS

The following equipment and system requirements are required to successfully participate in this
online course:

Computer with webcam (i.e. Logitech webcam)
Headset or built-in speakers & microphone (i.e. Logitech headset)
High speed Internet connection
Current operating system for Windows or Mac
Current browser
o Google Chrome
Firefox
Internet Explorer
Safari (Mac)

o O O

TECHNICAL SUPPORT

USC Systems (Blackboard, USC Login, MyUSC, USC Gmail, GoogleApps)
For assistance with your USC login or other USC systems, please call +1 (213) 740-5555
or email Consult@usc.edu. They are open Mon — Fri 9:30am — 5pm and weekends from
8am - 5pm (all Pacific time).
Zoom Video Web Conferencing System (MarshallTALK)
For assistance using Zoom, go to Zoom Support Page. You may also call +1 (888) 799-
9666 ext. 2 or +1 (650) 397-6096 ext. 2. They are available 24/7.
Marshall Systems (MyMarshall, Marshall Outlook email)
For assistance with Marshall systems you can call +1 (213) 740-3000 Mon-Fri 8am-6pm
(Pacific), email HelpDesk@marshall.usc,edu, or use our self-help service portal as shown
below. The portal allows you to get immediate assistance by searching for the
information you need. You can also use it to chat with a technician or input a
request. To access the service portal follow these steps:
o Onacomputer or mobile device, go to MyMarshall Home Page and click the “Help”
link on the upper right.
o Log in using your Marshall username and password.
(If you don’t know your Marshall login please follow the onscreen instructions
pertaining to login issues)



http://www.logitech.com/en-us/product/hd-webcam-c525?crid=34
http://www.amazon.com/Logitech-ClearChat-Comfort-Headset-Black/dp/B000UXZQ42/ref=pd_sim_e_2
mailto:Consult@usc.edu
https://support.zoom.us/hc/en-us
mailto:HelpDesk@marshall.usc,edu
https://mymarshall.usc.edu/

USC Leventhal

School of Accounting

ACCT 570T - State and Local Tax Concepts

Spring 2019

Course Syllabus (online class)

This course covers state income taxes; property tax; other state and local taxes; the effect of state
and local taxes on multistate operations.

PREREQUISITES:

INSTRUCTOR:

CONTACT:

EMERGENCY NUMBERS:

REQUIRED TEXT:

OPTIONAL TEXT:

ACCT 550T; ACCT 560T or LAW 600

Chuck Swenson, PhD, CPA
Professor of Accounting

Leventhal School of Accounting
University of Southern California
3660 Trousdale Parkway, Room 107
Los Angeles, CA 90089-0441

Email: cswenson@marshall.usc.edu

Phone: 213-740-4854

Fax: 213-747-2815

Office Hours: By appointment and as posted on Blackboard

USC Emergency Info Line: 213-740-9233
USC Emergencies: 213-740-4321
USC Information Line: 213-740-2311or KUSC Radio (91.5 FM)

State and Local Taxation: Principles and Planning, 2" Ed.
Gupta, Karayan, Neff and Swenson

J. Ross Publishing (2003)

(Note: updated chapters will be posted to Bb)
WWW.Jrosspub.com

Bender’s State Taxation: Principles and Practice, Vol. 1 & 2.
Mathew Bender

(Note: free copies of relevant chapters will be posted on Bb;

no need to purchase this treatise)

www.lexisnexis.com

PROGRAM LEARNING OUTCOMES:


http://www.jrosspub.com/
http://www.lexisnexis.com/

The following are the five Student Learning Outcomes developed for this program by the USC
Leventhal faculty and administration and filed with the AACSB, the accrediting body for
accounting and business schools.

1. Technical, Conceptual, Problem-Solving

Students will be competent in and be able to apply discipline-specific knowledge and skills in the
fields of accounting or taxation. This learning outcome includes the development of critical
thinking and problem-solving skills, as well as an understanding of the strategic role of
accounting and taxation in business organizations and society.
e MBT specific—Apply critical thinking and problem-solving skills related to taxation of
individuals, flow-through entities, and corporations. Recognize potential opportunities
for tax savings and tax planning.

2. Professional Development

Students will be able to communicate clearly and strategically, after considering the relevant
audience, situation, and purpose of the communication. Students will demonstrate the ability to
work productively with others to accomplish established goals.

e MBT specific—Convert complex and technical tax terminology into language that
translates to non-technical audiences. Demonstrate strong interpersonal communication
skills that build relationships with clients over time. Document exchanges with careful
attention to word choice, tone, and accuracy.

3. Research/Life-Long Learning
Students will be able to use relevant research databases and academic/professional literature to
gain new knowledge and analyze business situations.
e MBT specific—Use computer-based and paper-based systems to thoroughly research tax
codes, tax law, rulings and interpretations. Use knowledge to be able to adjust to
changes in tax law over time.

4. Ethical Principles and Professional Standards
Students will be able to apply ethical principles and professional standards in analyzing
situations and making informed decisions.
e MBT specific—Demonstrate understanding of and apply consistently the ethical
principles and professional standards related to the profession. Show the ability to
express and follow rules of independence and the highest sense of professional ethics

5. Globalization and Diversity
Students will be able to demonstrate an international perspective and appreciation for diversity
and cultural differences, along with their significance in global business.
e MBT specific—Explain key differences in taxing policies related to expatriates and the
countries they live and work in. Reflect on cultural and ethnic differences in approaches
to business and taxation policies.

COURSE LEARNING OUTCOMES:



By the end of this course, students will be able to:

1. Successfully argue a position on issues that are open to interpretation

2. Demonstrate when a client needs to collect or to pay sales taxes on a state-by-state basis

3. Compute multi-state corporate taxes

4. Calculate tax exposure in mergers and acquisitions

5. Conduct a valuation of property taxes

6. ldentify key issues in local taxes

7. Recognize components of employment taxes
GRADES:
Participation (weekly class sessions) 100 points*
Bb Discussion Forums/Assignments 100 points
Midterm 400 points
Final 400 points
Total Points 1,000 points

*Office hours. Please make alternative arrangements with instructor if you cannot attend the
weekly meetings

GRADING POLICIES:
All course elements are required to successfully complete this course. You must complete all
modules in order to complete and pass this class, regardless of total points earned.

This course adheres to the USC Leventhal School of Accounting and Marshall School of
Business grading Standards for graduate programs. In general, final course grades at the graduate
level in a core course average approximately B+ (3.3) but may vary based on class performance.
For elective courses, the class average is usually higher (approximately 3.5), which is between a
B+ and an A-. You must receive a C or better to pass a required class, and you must have an
overall B average (3.0 minimum) in order to graduate from USC.

PROBLEM ASSIGNMENTS
e Problem assignments will be posted to Blackboard at least one week before they are due.
Assignments are to be the student’s individual work and any collaboration or sharing of
answers will be considered a violation of the honor code. All assignments are due on the
dates indicated on the course syllabus. Late assignments will receive a grade of zero.

ELEMENTS & FINAL RESEARCH PAPER
e Research elements will be evaluated based on content as well as on the effectiveness of
your communication. This includes grammar, spelling, organization, and other essentials
of effective communication.



e Research elements are due as indicated on the syllabus. Points will be deducted for each
day that an assignment is late, and a zero will be given to any assignment received after
that assignment has been discussed in class.

e All research elements should be submitted under the “Assignments” tab in Blackboard,
and will be returned with comments through Blackboard.

EXAM
e The mid-term and final exam will be delivered in class. Students are expected to work
independently of one another and to keep all of their own work to themselves. They will
be held to the same code of conduct as they would be if they were taking the exam on site
(see Student Conduct Code below). No make-up exam will be given unless arranged in
advance with the instructor and for substantiated medical reasons.

RETENTION OF GRADED PAPERS:

Final exams and other graded work that affected the course grade will be kept for one year. Other
papers or work that are handed back but that students fail to pick up will be held for one month.
Discussion forums and other online work will be deleted at the end of the course.

STUDENT CONDUCT CODE:

Students are subject to the Leventhal School of Accounting student honor code and to the USC
student conduct code, which states: General principles of academic integrity include and
incorporate the concept of respect for the intellectual property of others, the expectation that
individual work will be submitted unless otherwise allowed by an instructor, and the obligations
both to protect one’s own academic work from misuse by others as well as to avoid using
another’s work as one’s own. All students are expected to understand and abide by these
principles.

For more information, go to: http://scampus.usc.edu/university-student-conduct-code
Or visit: http://www.marshall.usc.edu/faculty/leventhal/honor.

STUDENTS WITH DISABILITIES:

Any student requesting academic accommodations based on a disability is required to register
with Disability Services and Programs (DSP) each semester. A letter of verification for
approved accommodation can be obtained from DSP. Please be sure the letter is delivered to me
as early in the semester as possible. DSP is located in STU 301 and is open 8:30 a.m. —5:00
p.m., Monday through Friday. The phone number for DSP is (213) 740-0776. For more
information, go to: http://sait.usc.edu/academicsupport/centerprograms/dsp/home_index.html.



http://scampus.usc.edu/university-student-conduct-code
http://www.marshall.usc.edu/faculty/leventhal/honor
http://sait.usc.edu/academicsupport/centerprograms/dsp/home_index.html

Module 0

Introduction to Online Coursework

Learning Outcomes

1. Access Blackboard (Bb) Course Materials

2. Navigate the Virtual Classroom (found in Bb under “Websites™)
3. Introduce yourself using Bb Discussion Forum

4. Submit an Assignment on Bb

Readings Course Syllabus (found in Bb under “Course Materials”)
Activities Blackboard Discussion Forum
Post your bio or introduction in the Blackboard Discussion Board. In
approximately 100 words, describe:
e who you are
e what you do for a living
e where you are located
e Wwhat tax experience you have
e what you hope to get out of this course
Be sure to respond to at least two of your peers.
Module 1: Introduction to State and Local Taxes (SALT)
Online class:
7 Jan.
Learning 1. List the most common types of taxes imposed by state and local
Outcomes governments
2. List the sources of state and local tax laws
3. Articulate the significant differences in effective overall rates of tax across
the state
Readings Chapter 1 From JRoss text; read article on effective tax rates posted on
Bb.
Activities Virtual Classroom
Review Lecture and Self-Assessment Exercises.




Assessments

UPLOAD ALL Bb ASSIGNMENTS BY Sunday, 8 Jan., 11:59PM

Module 2: Sales and Use Taxes
Online class:
21 Jan.
Learning 1. Identify which states have sales/use taxes
Outcomes 2. Describe the difference between a sales and a use tax
3. Articulate the types of transactions which are subject to a sales tax
4. List and explain the common transaction types which are exempt from
sales/use taxes
5. Explain the common state sales tax treatment of software
Readings Sales tax chapter from JRoss text; read sales tax chapter from Bender
treatise (posted on Bb)
Activities Virtual Classroom
Review Lecture and Self-Assessment Exercises
Assessments
Bb Discussion Forum
See Vignette in Virtual Classroom—
POST YOUR RESPONSE BY Sunday, 20 Jan., 11:59 PM
Module 3: Taxation of e-Commerce

Online class: 28
Jan.

Learning 1. List and explain the general rules in the Internet Tax Freedom Act and its
Outcomes subsequent amendments
2. Explain the general sales and income tax aspects related to taxation of
sales using third party affiliates, and the “Amazon tax”
Readings Read Taxation of eCommerce chapter from JRoss text; read Lexis-Nexis
article posted on Bb
Activities Virtual Classroom
Review Lecture and Self-Assessment Exercises
Assessments




Module 4:

Constitutional Law Limitations

Online class:

4 Feb.

Learning 1. Explain the concept of “nexus”

Outcomes 2. Explain how the Due Process and Commerce Clause amendments to the
U.S. Constitution are important in determining a state’s ability to tax a
multistate business enterprise

3. Describe the differences between taxes and fees
4. Describe and explain the following types of nexus: physical; agency;
affiliate; economic
5. Describe the important findings of the following Supreme Court cases:
Tyler Pipe; Quill; Miller Bros; Complete Auto Transit
Readings Read constitutional law chapter from JRoss text; read Federal
constitutional law chapter from Bender treatise (posted on Bb); skim
State constitutional law chapter from Bender treatise (posted on Bb)
Activities Virtual Classroom
Review Lecture and Self-Assessment Exercises
Assessments Bb Discussion Forum
See Vignette in Virtual Classroom—
POST YOUR RESPONSE BY Sunday 3 Feb., 11:59 PM

Module 5: Location Based Incentives

Wed-Tue

Online class:

11 Feb.

Learning 1. Describe difference between a credit and an incentive

Outcomes 2. Describe and be able to determine amount of Federal credits for
WOCT, Empowerment Zones, and renewal Communities

3. Describe the general requirements for businesses to receive enterprise
zone tax benefits in a state

Readings Read credits and incentives chapter from JRoss text; read PPT slides

from PwC posted on Bb

Activities Virtual Classroom

Review Lecture and Self-Assessment Exercises




Assessments Bb Discussion Forum
See Vignette in Virtual Classroom—
UPLOAD ALL Bb ASSIGNMENTS BY Sunday, 10 Feb. 11:59PM
Module 6: Income Taxation of Employees and Sole Proprietorships
Online class:
25 Feb.
Learning 1. List the states which have a personal income tax
Outcomes 2. Explain how a person with multistate activities and/or residence will be
taxed by the various states
Readings Read JRoss chapter on taxation of individuals; Read Bender treatise
chapter on taxation of individuals (posted on Bb)
Activities Virtual Classroom
Review Lecture and Self-Assessment Exercises
Assessments Bb Discussion Forum
See Vignette in Virtual Classroom—
UPLOAD ALL Bb ASSIGNMENTS BY Sunday, 24 Feb., 11:59PM
Module 7: Property Taxes
Online class:
4 Mar.
Learning 1. Explain what types of assets are subject to a property tax
Outcomes 2. Calculate property tax using the common three methods of valuation:
market; income; and replacement value
3. Explain how cost segregation can reduce property tax bills
Readings Read JRoss chapter on property taxation of individuals; Read Bender
treatise chapters on property taxation(posted on Bb)
Activities Virtual Classroom
Review Lecture and Self-Assessment Exercises
Assessments Bb Discussion Forum

See Vignette in Virtual Classroom—

10




UPLOAD ALL Bb ASSIGNMENTS BY Sunday, 3 Mar., 11:59PM

Module 8: Mid-Term
No on-line Exam and instructions will be posted on-line
class 18
March.
Learning
Outcomes
Readings
Assessments Mid-Term Exam
Module 9: Corporate Income/Franchise Taxes |
Online class:
25 March
Learning 1. List the states with income taxes; the states with gross receipts taxes; and
Outcomes states with no corporate taxes

2. Reproduce the UDITPA 3 factor formula for multistate income taxation

3. Describe the common “adjustments” used in the tax formula

4. Describe the difference between business and non-business income and

how these two affect the tax calculation

5. Explain how non business income is allocated
Readings Read JRoss chapter on corporate income taxation ; Read Bender treatise

chapters on corporate income taxation(posted on Bb)
Activities Virtual Classroom

Review Lecture and Self-Assessment Exercises
Assessments Bb Discussion Forum

See Vignette in Virtual Classroom—

UPLOAD ALL Bb ASSIGNMENTS BY Sunday, 24 March, 11:59PM

11




Module 10: Corporate Income/Franchise Taxes 11
Online class: 1
April
Learning 1. Describe how apportionment works
Outcomes 2. Explain the components and measurements of the sales, property, and
payroll factors
3. Describe the concept of “throwback”, and be able to calculate it
4. Calculate a simple 2 state tax liability using apportionment and actual
states’ apportionment factors and tax rates
Readings Read JRoss chapter on corporate income taxation ; Read Bender treatise
chapters on corporate income taxation(posted on Bb)
Activities Virtual Classroom
Review Lecture and Self-Assessment Exercises
Assessments
Module 11: Corporate Income/Franchise Taxes 11
Online class:
9 April
Learning 1. Explain the difference between separate accounting and
Outcomes combined/unitary taxation, and the method which each state uses
2. Calculate tax liabilities in a 10 state example using actual apportionment
factors, method of accounting, and tax rates used by each state.
Readings Read JRoss chapter on corporate income taxation ; Read Bender treatise
chapters on corporate income taxation(posted on Bb)
Activities Virtual Classroom
Review Lecture and Self-Assessment Exercises
Assessments

12




Module 12: Mergers, Acquisitions, and Restructuring |
Online class:
16 April
Learning 1. Describe the different Federal tax treatments for taxable and tax-free
Outcomes reorganizations with respect to gain/loss, basis, and carryover attributes
2. List the requirements to qualify for tax free reorganizations
3. Calculate state/local income, property, employment, and sales/use tax
consequences of example of both taxable and tax free reorganization
Readings Read JRoss chapter on mergers and acquisitions
Activities Virtual Classroom
Review Lecture and Self-Assessment Exercises
Assessments Bb Discussion Forum
See Vignette in Virtual Classroom—
UPLOAD ALL Bb ASSIGNMENTS BY Sunday, 15 April, 11:59PM
Module 13: Mergers, Acquisitions, Restructuring 11
Online class:
23 April
Learning 1. Describe the different Federal tax treatments for taxable and tax-free
Outcomes reorganizations with respect to gain/loss, basis, and carryover attributes
2. List the requirements to qualify for tax free reorganizations
3. Calculate state/local income, property, employment, and sales/use tax
consequences of example of both taxable and tax free reorganization
Readings Read JRoss chapter on mergers and acquisitions
Activities Virtual Classroom
Review Lecture and Self-Assessment Exercises
Assessments

13




Module 14: Employment Taxes/Local Taxes NOTE: this is just FYI. It is not
required for the class. However, online materials are posted and
readings are available. If you expect to do any SALT work in the future,
I highly recommend you at least take a look!

Learning 1. Describe the various types of employment taxes imposed under both

Outcomes Federal and state laws

2. Discuss tax planning techniques to minimize such taxes

Readings Read Bender treatise chapter on employment taxes (posted on Bb)

Activities Virtual Classroom
Review Lecture and Self-Assessment Exercises

Assessments Bb Discussion Forum
See Vignette in Virtual Classroom—

Module 15: Final Exam. Announcement will be made for this online exam. Exam

week is May 1-8

Learning

Outcomes

Readings

Activities

Assessments Final Exam

14




